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International  Private  Equity  International  Private  Equity:  A  Comprehensive  Guide  to  Global
Investment Opportunities International private equity represents a dynamic and rapidly evolving
sector  within  the  global  financial  landscape.  It  involves  the  investment  of  capital  into  private
companies across different countries, aiming to generate high returns through strategic management,
operational improvements,  and eventual exit  strategies.  As globalization accelerates and markets
become  more  interconnected,  international  private  equity  has  gained  prominence  among
institutional  investors,  high-net-worth  individuals,  and  fund  managers  seeking  diversification
beyond domestic markets. This article provides a detailed overview of international private equity,
exploring  its  structure,  benefits,  challenges,  key  players,  and  future  trends.  ---  Understanding
International Private Equity What Is Private Equity? Private equity (PE) refers to investments made
directly into private companies or buyouts of public companies that result in their delisting from
stock  exchanges.  These  investments  are  typically  characterized  by  long-term  horizons,  active
management,  and  a  focus  on  operational  improvements  to  increase  company  value.  Defining
International  Private  Equity  International  private  equity  extends  this  concept  across  borders.  It
involves investing in private companies located outside the investor's home country, either through
direct  investments,  fund structures,  or  joint  ventures.  The goal  is  to  leverage  opportunities  in
emerging or developed markets globally, diversifying investment portfolios and capturing higher
growth  potential.  ---  Key  Features  of  International  Private  Equity  Diversification:  Access  to  a
broader range of markets and industries, reducing reliance on domestic economic cycles. Growth
Potential: Capitalizing on emerging markets with rapid economic development. Active Management:
Engaging with portfolio companies to improve operations and strategic positioning. Long-Term
Investment Horizon: Typically ranging from 5 to 10 years, allowing time for value creation. Complex
Deal  Structures:  Use of  co-investments,  syndicated deals,  and fund 2 structures  such as  limited
partnerships. --- Types of International Private Equity Investments Venture Capital Investing in
early-stage companies with high growth potential in foreign markets, often in technology, biotech,
or innovative sectors. Buyouts and Leveraged Buyouts (LBOs) Acquiring controlling interests in
established foreign companies, often using leverage to maximize returns. Growth Equity Providing
capital to accelerate the expansion of mature companies in international markets. Distressed Assets
Investing  in  underperforming  or  distressed  foreign  companies  with  turnaround  potential.  --  -
Advantages of Investing in International Private Equity Market Diversification: Reduces exposure to
domestic economic fluctuations and1. geopolitical risks. Higher Return Potential: Emerging markets
often present higher growth2.  opportunities  compared to developed economies.  Access  to New
Industries and Technologies: Entry into innovative sectors not3. available domestically. Currency
Diversification: Exposure to multiple currencies can hedge against4. domestic currency depreciation.
Strategic Competitive Edge: Gaining insights into global trends and expanding5. global footprint. ---
Challenges and Risks in International Private Equity 3 Market and Political Risks Political instability,
regulatory  changes,  and  economic  volatility  can  impact  investment  outcomes.  Currency  Risk
Fluctuations in exchange rates can affect returns when converting profits back to the investor's home
currency.  Legal  and  Regulatory  Complexities  Differing  legal  systems,  corporate  governance
standards,  and  compliance  requirements  pose  hurdles.  Due  Diligence  Difficulties  Limited
transparency  and  data  availability  in  some foreign  markets  complicate  thorough due  diligence.
Operational  Challenges Managing portfolio companies remotely and understanding local  market
dynamics require significant expertise. --- Key Players in International Private Equity Global Private
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Equity  Firms:  Blackstone,  KKR,  Carlyle  Group,  Apollo  Global  Management,  and  TPG Capital
actively  invest  worldwide.  Regional  and  Local  Firms:  Specialized  firms  focusing  on  specific
geographic  areas  or  industries,  such  as  Asia-focused  or  Africa-focused  PE  firms.  Institutional
Investors: Pension funds, sovereign wealth funds, and endowments allocate capital to international
PE funds for diversification. Fund Managers and Advisors: Provide expertise in sourcing, executing,
and managing cross-border investments. --- Investment Strategies in International Private Equity
Direct  Investment  Investors  directly  acquire  stakes  in  foreign  companies,  often  requiring  local
market expertise. 4 Fund of Funds Invest in private equity funds that specialize in international
markets,  gaining diversification across  multiple  deals  and managers.  Co-Investments  Participate
alongside fund managers in specific deals, reducing fees and increasing control. Joint Ventures and
Partnerships  Collaborate  with  local  firms  to  access  markets  and  share  risks.  ---  Regulatory
Environment  and  Compliance  Global  Regulations  Impacting  International  PE  Investors  must
navigate  various  regulations  including:  Foreign  Investment  Laws  Tax  Compliance  and  Double
Taxation Treaties Anti-Money Laundering (AML) and Know Your Customer (KYC) Regulations
Data  Privacy  and  Cybersecurity  Standards  Due  Diligence  and  Risk  Management  Implement
comprehensive risk assessment frameworks, including: Legal Due Diligence Political and Economic
Risk  Analysis  Currency  Hedging  Strategies  Operational  Due  Diligence  ---  Future  Trends  in
International Private Equity Emerging Markets Growth: Increasing investments in Africa, Southeast
Asia,  and1.  Latin  America  driven  by  demographic  trends  and  urbanization.  Sustainable  and
Responsible  Investing:  Growing  emphasis  on  ESG2.  (Environmental,  Social,  and  Governance)
criteria in cross-border deals. Technological Innovation: Adoption of digital tools, data analytics, and
AI  to3.  improve  deal  sourcing  and  management.  Regulatory  Harmonization:  Efforts  towards
international standards to facilitate4. 5 cross-border investments. Private Equity Fund Localization:
Establishing  regional  offices  and  funds  tailored5.  to  local  market  nuances.  ---  Conclusion
International private equity offers a compelling avenue for diversification, higher growth potential,
and access to innovative markets. However, it also presents unique risks that require careful due
diligence, local expertise, and strategic risk management. As the global economy continues to evolve,
international private equity is poised to play an increasingly vital role in institutional investment
portfolios,  providing  opportunities  for  significant  value  creation  and  competitive  advantage.
Investors  seeking  to  capitalize  on  these  opportunities  should  stay  informed  about  geopolitical
developments,  regulatory  changes,  and  emerging  market  trends  to  navigate  this  complex  yet
rewarding landscape effectively. QuestionAnswer What is international private equity? International
private equity refers to investments made by private equity firms in companies located outside their
home country, often involving buyouts, growth capital, or venture investments across borders. How
does international private equity differ from domestic private equity? International private equity
involves cross-border investments with additional considerations such as currency risk, geopolitical
factors, and differing regulatory environments, whereas domestic private equity is confined within a
single  country's  market.  What  are  the  main  challenges  faced  by  international  private  equity
investors? Key challenges include navigating complex regulatory environments, managing currency
and political risks, understanding local market dynamics, and dealing with cultural differences that
impact due diligence and operations. What are the typical sectors targeted by international private
equity firms? International private equity firms often target sectors such as technology, healthcare,
consumer goods, industrials, and financial services, depending on regional growth opportunities and
market  conditions.  How  has  the  COVID-19  pandemic  impacted  international  private  equity
investments? The pandemic led to increased market volatility, changes in valuation, delays in deal-
making, and a shift toward more cautious investment strategies, while also creating opportunities in
sectors like technology and healthcare. What role do regulatory and legal considerations play in
international  private  equity  deals?  They are  critical,  as  firms must  comply  with local  laws,  tax
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regulations, antitrust rules, and investment restrictions, often requiring specialized legal expertise to
navigate cross-border transactions effectively. 6 What are the benefits of investing in international
private equity? Benefits include diversified investment portfolios, access to high-growth markets,
potential for higher returns, and exposure to innovative industries outside of the investor's home
country. How do geopolitical tensions affect international private equity investments? Geopolitical
tensions can introduce risks such as trade restrictions, sanctions, and political instability, which may
impact deal flow, valuation, and operational continuity of investments. What are the key trends
shaping the future of international private equity? Emerging trends include increased focus on ESG
(Environmental, Social, Governance) factors, digital transformation investments, rise of emerging
markets, and the use of technology for deal sourcing and due diligence. How can private equity firms
successfully manage cross- border investments? Successful management involves understanding local
market  nuances,  building  strong  local  partnerships,  employing  experienced  legal  and  financial
advisors, and implementing robust risk management strategies. International Private Equity: An In-
Depth Exploration Private equity has long been a cornerstone of the global investment landscape,
offering  opportunities  for  high  returns  and  strategic  growth.  When  extended  across  borders,
international private equity becomes a powerful vehicle for investors seeking diversification, access
to emerging markets, and exposure to innovative industries worldwide. This article delves into the
multifaceted world of international private equity, examining its structure, advantages, challenges,
and key trends shaping its evolution. --- Understanding International Private Equity International
private equity involves investing private capital into companies outside the investor’s home country.
Unlike domestic private equity, which focuses solely on local firms, international private equity spans
multiple geographies, often involving complex cross-border transactions. This form of investment
can  target  early-stage  companies,  growth-stage  businesses,  or  mature  enterprises  undergoing
restructuring or exit strategies. Features of International Private Equity: - Global Diversification:
Access to markets beyond domestic borders, reducing reliance on local economic cycles. - Market
Entry  Strategies:  Facilitating  entry  into  emerging  or  high-growth  regions.  -  Operational
Improvements: Applying best practices across borders to enhance company value. - Long- Term
Horizon:  Typically  involves  multi-year  commitments,  often  7-10  years.  ---  The  Structure  of
International Private Equity Funds International private equity investments are generally organized
through dedicated funds managed by private equity firms, which pool capital  from institutional
investors, high-net- worth individuals, and sometimes sovereign wealth funds. Key Components: -
Fund International Private Equity 7 Formation: Usually set up as limited partnerships or limited
liability companies. - Geographic Focus: Funds may specialize in specific regions (e.g., Asia, Africa,
Latin  America)  or  sectors.  -  Investment  Strategy:  Ranges  from buyouts  and venture  capital  to
distressed assets and mezzanine financing. - Due Diligence and Deal Sourcing: Extensive research and
local partnerships are critical for successful cross-border investments. Advantages of Fund-Based
Structures: - Risk Sharing: Investors share risks and returns proportionally. - Expert Management:
Experienced fund managers navigate complex legal, cultural, and operational landscapes. - Access to
Deal Flow: Collective capital increases the ability to participate in large or competitive deals. --- Pros
and Cons of International Private Equity Pros - Diversification of Portfolio: Investing internationally
spreads risk across different economies, reducing exposure to domestic downturns. - High Growth
Opportunities: Emerging markets often present faster growth rates, offering higher return potential.
- Access to Innovative Industries: Technology, renewable energy, and healthcare sectors are rapidly
evolving in different parts of the world. - Currency Diversification: Exposure to multiple currencies
can hedge against domestic currency depreciation. - Strategic Market Entry: Facilitates multinational
corporations’ expansion into new regions. Cons - Political and Regulatory Risks: Political instability,
regulatory changes, and legal uncertainties can impact investments. - Cultural and Language Barriers:
Differences  in  business  practices  and  communication  can  complicate  deal-making.  -  Currency
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Fluctuation: Exchange rate volatility can affect returns.  -  Information Asymmetry: Limited local
market knowledge may increase due diligence challenges. - Higher Transaction Costs: Cross-border
deals often involve significant legal, advisory, and operational expenses. --- Key Trends Shaping
International Private Equity Growth in Emerging Markets Emerging economies such as India, China,
and parts of Africa have become focal points for international private equity firms. These regions
offer rapid growth, expanding middle classes, and underserved markets. However, they also pose
greater  risks,  making  thorough  due  diligence  and  local  expertise  essential.  Increased  Focus  on
Environmental,  Social,  and Governance (ESG) Global investors are increasingly integrating ESG
criteria into their investment processes. International private equity firms are adopting sustainable
practices to meet regulatory requirements and investor expectations, which can impact deal sourcing,
valuation, and exit strategies. Digital Transformation and Technology Investing The proliferation of
digital technologies has opened new avenues in international private equity, especially in fintech, e-
commerce, and healthtech sectors across different geographies. Firms are leveraging technology to
streamline operations, improve due diligence, and identify innovative companies. Rise of Cross-
Border M&A and Co-Investments Collaborations between firms from different International Private
Equity 8 countries are becoming more common, facilitating larger deals and shared expertise. Co-
investment  opportunities  allow investors  to  participate  directly  in  specific  deals  alongside  fund
managers, often with lower fees. Regulatory and Political Developments Changes in global trade
policies, tariffs, and international agreements influence private equity activity. Firms need to stay
abreast  of  evolving  regulations  to  mitigate  risks  and  capitalize  on  opportunities.  ---  Strategies
Employed in International Private Equity Buyouts and Leveraged Acquisitions Acquiring controlling
stakes  in  established  companies  to  improve  operations  and  generate  returns  through  strategic
management and financial engineering. Venture Capital and Early-Stage Investing Providing capital
to  startups  and  innovative  firms  in  emerging  markets,  often  high-risk  but  with  high-reward
potential. Growth Equity Investing in mature companies seeking capital to expand into new markets
or develop new products, often with minority stakes. Distressed Assets and Turnarounds Acquiring
struggling companies at discounted valuations with the aim of restructuring and revitalizing their
operations. Co-Investments Partnering with other investors or fund managers to participate directly
in specific deals, reducing fees and increasing control. --- Challenges Facing International Private
Equity While offering significant opportunities, international private equity faces a complex set of
challenges: - Legal and Regulatory Complexity: Navigating diverse legal systems, ownership laws, and
compliance  requirements.  -  Cultural  Differences:  Variations  in  management  styles,  negotiation
tactics, and corporate governance norms. - Market Volatility: Political unrest, currency crises, and
economic instability  can jeopardize investments.  -  Due Diligence Difficulties:  Accessing reliable
information and assessing local market conditions require extensive local expertise. - Exit Challenges:
Limited exit  options,  such as  IPOs or  sales  to  strategic  buyers,  in  certain  regions  can prolong
investment horizons. --- Case Studies and Examples Example 1: Private Equity in Asia A prominent
private  equity  firm focused on Asia  might  target  technology startups  in  India,  leveraging local
knowledge  and  partnerships.  Successful  exits  often  involve  strategic  sales  to  multinational
corporations or initial public offerings (IPOs), demonstrating the region’s vibrant capital markets.
Example 2: Africa’s Growth Opportunities Investors looking into Africa may focus on infrastructure,
agriculture,  or  financial  services,  benefiting  from  rapid  population  growth  and  urbanization.
However, they must contend with regulatory uncertainties and infrastructure deficits. Example 3:
Latin America’s Restructuring Plays Private equity firms have capitalized on distressed assets in Latin
America, turning around manufacturing or retail International Private Equity 9 businesses through
operational improvements and local partnerships. --- Future Outlook of International Private Equity
The landscape of international private equity is poised for continued growth, driven by globalization,
technological  innovation,  and investor appetite for diversification.  Emerging markets  will  likely
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remain  attractive  but  require  careful  risk  management.  Additionally,  ESG  considerations  and
sustainable  investing  will  become  central  to  fund  strategies,  influencing  deal  sourcing  and
management. Advancements in data analytics, AI, and legal technology will streamline due diligence
and deal execution, reducing costs and increasing transparency. Moreover, geopolitical shifts and
regulatory reforms will  shape investment strategies,  demanding agility  and local  expertise  from
private equity managers. --- Conclusion International private equity offers a compelling avenue for
sophisticated  investors  seeking  diversification,  high-growth  opportunities,  and  strategic  market
access. While it presents unique challenges, the potential rewards can be substantial when executed
with thorough research, local insight, and strategic foresight. As global markets continue to evolve,
international private equity will remain a vital component of the broader private capital ecosystem,
facilitating economic development and innovation across borders. Whether through buyouts in Asia,
venture  investments  in  Africa,  or  distressed  asset  turnarounds  in  Latin  America,  the  sector’s
dynamism  underscores  its  importance  in  the  global  investment  arena.  For  investors  and  fund
managers alike, understanding the nuances of international private equity is essential to unlocking its
full potential in the years ahead. private equity, international investments, cross-border deals, global
fund management, private equity firms, international venture capital, cross-national investments,
global asset management, private equity funds, international financial markets
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bringing a unique joint practitioner and academic perspective to the topic this is the only available
text on private equity truly international in focus examples are drawn from europe the middle east
africa and america with major case studies from a wide range of business sectors from the prestigious
collection of the london business school s coller institute of private equity much more than a simple
case book however international private equity provides a valuable overview of the private equity
industry and uses the studies to exemplify all stages of the deal process and to illustrate such key
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topics  as  investing  in  emerging  markets  each  chapter  guides  the  reader  with  an  authoritative
narrative on the topic treated covering all the main aspects of the private equity model the book
includes treatment of fund raising fund structuring fund performance measurement private equity
valuation due diligence modeling of leveraged buyout transactions and harvesting of private equity
investments

how can private equity investors exploit investment opportunities in foreign markets peter cornelius
uses a proprietary database to investigate and describe private equity markets worldwide revealing
their levels of integration their risks and the ways that investors can mitigate those risks in three
major sections that concentrate on the risk and return profile of private equity the growth dynamics
of discrete markets and geographies and opportunities for private equity investments he offers hard
to find analyses that fill knowledge gaps about foreign markets observing that despite the progressive
dismantling of barriers investors are still home biased he demonstrates that a methodical approach to
understanding  foreign  private  equity  markets  can  take  advantage  of  the  macroeconomic  and
structural factors that drive supply and demand dynamics in individual markets foreword by josh
lerner teaches readers how to investigate and analyze foreign private equity markets forecasts private
equity investment opportunities via macroeconomic and structural  factors in individual markets
draws on data from a proprietary database covering 250 buyout and vc funds and 7 000 portfolio
companies

the growth of private capital has been astounding leading to an unprecedented increase in the capital
allocation  by  institutional  investors  and  family  offices  around  the  world  it  has  also  led  to  an
expansion  to  other  types  of  assets  such  as  infrastructure  real  estate  and  private  credit  and
subsequently to its rebranding as private capital the two volume book provides a comprehensive
overview of the main topics in private capital this volume is devoted to fund level aspects private
capital  as  an asset  class  fund structuring types  performance measurement  fundraising fund due
diligence accounting and reporting governance administration and tax considerations it also covers
risk management esg as well as special classes of funds secondaries credit real estate infrastructure and
natural resources professors talmor and vasvari s first book quickly became a standard reference work
on our industry their new book expands the breadth of this coverage reflecting the rapid evolution of
the alternative assets sector by offering cutting edge perspectives on emerging best practices it makes
itself an indispensable guide to the future of private markets jeremy coller founder and executive
chairman of coller capital professors talmor and vasvari combine academic rigor and real world
cutting edge experience to provide an insightful and detailed description of private equity today this
is a most valuable contribution to the academia the industry and business in general henry r kravis co
founder co chairman and co ceo of kkr if i were to encapsulate in a single place all that i have learned
in more than thirty years of international private equity investing i could not have come close to
doing as good a job as professors eli talmor and florin vasvari have done in their new two volume
book on this subject for anyone interested in learning about the complications as well as the potential
rewards involved in this type of investing i highly recommend private capital david m rubenstein co
founder and co executive chairman of the carlyle group professors talmor and vasvari provide a
rigorous and comprehensive treatment of private equity including a look at important developments
in the private capital market not covered in depth elsewhere stephen a schwarzman co founder
chairman and ceo of the blackstone group professor talmor and professor vasvari s book provides a
comprehensive analysis and practical guide to the expanding world of private capital integrating a
review of best business practice with academic insight and rigour this text is an excellent handbook
for anyone interested in this  exciting asset  class  whether they are a  student or an experienced
professional helen steers head of europe pantheon
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this  collected  edition  captures  the  essence  of  private  equity  development  in  emerging  markets
examining  the  evolution  of  the  private  equity  industry  as  well  as  exit  opportunities  financial
performance and anticipated future trends it also discusses the hands on aspects of private equity
investing in emerging markets

the study at hand developed a framework to analyze the development stage and attractivity of private
equity pe markets for international private equity firms once this framework was developed it was
applied to analyze the chinese pe market this country analysis revealed great potential for cross
border pe investments in china first this potential derives from an increasing demand for pe since
china s communist heritage and short history of private enterprises led to a lack of equity capital and
a need for western business expertise second china offers an increasing supply of deal opportunities
foremost due to the privatization of state owned enterprises the framework also highlighted the high
risks and uncertainties that are involved with pe investments in china these risks originate from
underdeveloped institutions such as an inefficient banking system and stock markets insufficient
market regulations and low investor protection this study comes to the conclusion that international
pe firms in china might initially yield a lower return on their investments compared to mature
markets  however  as  the  pe  market  continues  to  evolve  international  pe  firms should  consider
investing a fraction of their portfolio in china to get accustomed to the chinese business context and
be prepared once the market becomes more developed and finally profitable

building on the success of the author s previous book beyond the j curve managing a portfolio of
venture capital and private equity funds this work covers new and additional material and offers
advanced guidance on the practical questions faced by institutions when setting up and managing a
successful private equity investment programme written from the practitioner s viewpoint the book
offers private equity and venture capital professionals an advanced guide that will make high return
targets more realistic and sustainable factors that can sometimes cause institutions to shy away from
venture capital are the industry s opaque track record unclear valuations and risks perceived lack of
transparency as well as the significant entry barriers to overcome before tangible results show these
issues are all addressed in details with practical solutions to the problems among other topics j curve
exposure includes discussions of experiences with the adoption of the international private equity
and venture capital valuation guidelines to address fair value under ifrs approaches for splitting and
prioritizing distributions from private equity funds techniques for track record analysis and other
tools to help limited partners in their due diligence approaches to dealing with uncertainty the
relevance of real  options and co investments and side funds as advanced portfolio management
techniques  questions  related  to  limited  partner  decision  making  fallacies  and  how  to  manage
portfolios of vc funds securitization backed by portfolios of investments in private equity funds real
life case studies illustrate the issues relevant for the practitioner

drawing on the author s four decades of experience as a practitioner and academician working with
private equity investors entrepreneurs and policymakers in over 100 developing countries around the
world this book uses anecdotes and case studies to illustrate and reinforce the key arguments for
private equity investment in emerging economies

other books present corporate finance approaches to the venture capital and private equity industry
but many key decisions require an understanding of the ways that law and economics work together
this revised and updated 2e offers broad perspectives and principles not found in other course books
enabling readers to deduce the economic implications of specific contract terms this approach avoids
the  common pitfalls  of  implying that  contractual  terms apply  equally  to  firms in  any industry
anywhere in the world in the 2e datasets from over 40 countries are used to analyze and consider



International Private Equity

8 International Private Equity

limited partnership contracts compensation agreements and differences in the structure of limited
partnership venture capital funds corporate venture capital funds and government venture capital
funds there is also an in depth study of contracts between different types of venture capital funds and
entrepreneurial firms including security design and detailed cash flow control and veto rights the
implications  of  such  contracts  for  value  added  effort  and  for  performance  are  examined  with
reference to data from an international perspective with seven new or completely revised chapters
covering a range of topics from fund size and diseconomies of scale to fundraising and regulation this
new edition will be essential for financial and legal students and researchers considering international
venture capital and private equity an analysis of the structure and governance features of venture
capital contracts in depth study of contracts between different types of venture capital funds and
entrepreneurial  firms  presents  international  datasets  from over  40  countries  around the  world
additional  references  on  a  companion  website  contains  sample  contracts  including  limited
partnership agreements term sheets shareholder agreements and subscription agreements

the terms venture capital and private equity may differ across countries this book discusses venture
capital not only as risk capital toward unlisted companies with the aim to enhance the investee firm
but also analyses broader forms of entrepreneurial investment from early stage financing to buyout
and turnaround transaction this book is divided into four sections the first section aims to shed light
on  the  terminology  and  offers  a  comparison  between  private  equity  venture  capital  and  the
traditional banking sector as financing sources the second section details the differences between
private equity and venture capital transactions on the basis of firm life cycle and summarizes the main
characteristics  of  both private equity and venture capital  investors and investee firms the third
section illustrates the evolution of the private equity and venture capital industry before and after the
financial crisis by looking at three fundamental aspects fundraising investment and divestment all in
terms of volume and trends the last  section discusses the basic elements of corporate valuation
applied to private equity and venture capital industry with some practical examples

over the 15 past years international pe flows have become increasingly important the goal of this
chapter is to present evidence and academic research on this topic and to stress how the international
spread of capital affected the overall development of the pe industry specifically we will first show
how internationalization affected pe flows in terms of the funds invested in pe firms in addition the
central part of this chapter will focus on direct international investments of pe firms more specifically
we focus on developed pe markets i e western europe north america and oceania we discuss the
characteristics of international deals and international investors including the importance of regional
clustering of international funds and syndication in non domestic investments later we will discuss
the internationalization of pe investors towards emerging markets while we stress the importance of
international investment behaviour we do highlight that there are still some barriers for increasing
globalization as well hence this industry is still segmented to some extent and this is likely to remain
so in the near future our chapter ends with some avenues for future research in this area

global best practice in private equity investing private equity in action takes you on a tour of the
private equity investment world through a series of case studies written by insead faculty and taught
at the world s leading business schools the book is an ideal complement to mastering private equity
and allows readers to apply core concepts to investment targets and portfolio companies in real life
settings the 19 cases illustrate the managerial challenges and risk reward dynamics common to private
equity investment the case studies in this book cover the full spectrum of private equity strategies
including carve outs in the us semiconductor industry lbo venture investing in the indian wine
industry  vc  investing  in  smes  in  the  middle  east  turnaround situations  in  both  emerging  and
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developed markets written with leading private equity firms and their advisors and rigorously tested
in insead s mba emba and executive education programmes each case makes for a compelling read as
one of the world s leading graduate business schools insead offers a global educational experience the
cases  in  this  volume  leverage  its  international  reach  network  and  connections  particularly  in
emerging  markets  private  equity  in  action  is  the  companion  to  mastering  private  equity
transformation via venture capital minority investments buyouts a reference for students investors
finance professionals and business owners looking to engage with private equity firms from deal
sourcing  to  exit  lbos  to  responsible  investing  operational  value  creation  to  risk  management
mastering private equity systematically covers all facets of the private equity life cycle

in private capital the complete guide to private markets investing renowned private markets investor
and expert dr stefan w hepp delivers an insightful and comprehensive exploration of the history
nature and influence of private market investing the author offers a robust examination of the key
practical and conceptual issues faced by investors as they move forward into the future in the book
you ll find fulsome discussions of the rise of private market investment following the conclusion of
world war ii as well as why the limited partnership became the dominant investment vehicle for
private equity you ll also discover the importance of the convergence of technology government
academia and venture capital that came to define what we now know as silicon valley the book
includes explanations of the emergence of buyout firms as well as why and how buyouts differ from
other forms of mergers and acquisitions examinations of the explosive growth of private equity and
other private asset classes since the turn of the millennium discussions of the issues set to dominate
the  future  of  private  markets  including  esg  investing  value  creation  unicorns  special  purpose
acquisition companies spacs and more a must read book for regulators investors asset managers
entrepreneurs founders and other businesspeople private capital will earn a place on the bookshelves
of anyone with a stake or interest in private equity and other private asset classes

the growth of private capital has been astounding leading to an unprecedented increase in the capital
allocation  by  institutional  investors  and  family  offices  around  the  world  it  has  also  led  to  an
expansion  to  other  types  of  assets  such  as  infrastructure  real  estate  and  private  credit  and
subsequently to its rebranding as private capital whereas volume i deals with fund level matters
volume ii is devoted to an analysis at the investment level it covers valuation of private companies
deal screening acquisition finance lbo transactions harvesting operation in emerging markets and
more a major part is dedicated to early stage investing angel investing venture capital accelerators
university  technology transfers  crowdfunding and more professors  talmor and vasvari  combine
academic  rigor  and  real  world  cutting  edge  experience  to  provide  an  insightful  and  detailed
description of private equity today this is a most valuable contribution to the academia the industry
and business in general  henry r kravis co founder co chairman and co ceo of kkr if  i  were to
encapsulate in a single place all that i have learned in more than thirty years of international private
equity investing i could not have come close to doing as good a job as professors eli talmor and florin
vasvari have done in their new two volume book on this subject for anyone interested in learning
about the complications as well as the potential rewards involved in this type of investing i highly
recommend private capital david m rubenstein co founder and co executive chairman of the carlyle
group professors talmor and vasvari provide a rigorous and comprehensive treatment of private
equity including a look at important developments in the private capital market not covered in depth
elsewhere stephen a schwarzman co founder chairman and ceo of the blackstone group professor
talmor and professor vasvari s book provides a comprehensive analysis and practical guide to the
expanding world of private capital  integrating a review of best business practice with academic
insight and rigour this text is an excellent handbook for anyone interested in this exciting asset class
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whether they are a student or an experienced professional helen steers head of europe pantheon

ulrich lossen explores the trade off between diversification and specialization in private equity funds
in a first step he analyzes the influence of external factors on the choice of private equity firms to
diversify  their  portfolios  across  different  dimensions  such  as  financing  stages  industries  and
geographic  regions  then  he  examines  the  impact  of  diversification  on  private  equity  funds
performance

this book presents new advanced evidence based guidance on investing in private equity funds first
by assessing the investor s environment and motivations then by looking into the risks returns and
overall performance of funds and finally by offering practical solutions to the illiquidity conundrum

seminar paper from the year 2007 in the subject business economics business management corporate
governance grade 2 0 university of münster international management course seminar international
finance  language  english  abstract  the  paper  deals  with  private  equity  investments  in  emerging
markets  this  asset  class  is  associated with attractive opportunities  and appropriate risk adjusted
returns the private equity industry in emerging markets showed strong growth over the last few
years after a period of disappointment and unmet expectations private equity is a primary source of
equity for small and medium sized companies it is associated with higher default risk but offers the
opportunity to receive higher returns one special characteristic is the provision of smart money the
integration  of  investment  banking  and  management  consultancy  the  environment  of  emerging
markets is challenging the term refers to capital markets in developing countries with outstanding
growth opportunities 35 countries from latin america central and eastern europe asia middle east and
africa  belong to  the  group of  emerging markets  these  markets  are  characterised by  weak legal
institutions political and economic risk dysfunctional capital markets and a low standard of corpo
rate  governance the combination of  the  high risk  asset  class  private  equity  with the high risk
environment  of  emerging markets  results  in  high risk  investments  but  the  superior  return op
portunities attract more and more investors after a period of disappointment and setbacks due to an
inappropriate approach at the beginning of the 21st century this asset class took off fundraising
figures from 2003 to 2006 are increasing strongly and the investors expect the growth to continue
the macroeconomic environment the legal framework and the quality of capital markets are the main
determinants for emerging markets private equity the introduction of good corporate governance is
essential for the provision of a hospitable investment climate if the legal framework is weak efficient
governance structures can serve as  a  substitute intensive due diligence monitoring involvement
networks diversification and exiting are the key success factors for private equity firms engaging in
emerging markets with an appropriate adjustment of the strategy risk can be mitigated and the
investment is likely to be successful emerging markets private equity can be beneficial for both the
investors and the entrepreneurs especially small and medium sized enterprises and family owned
companies in emerging markets benefit from this source of equity while investors receive potential
extraordinary returns and diversify their portfolio

an insider s look at the frontier of international finance

private equity quot pequot firms are financial intermediaries standing between the portfolio firms
and their investors they are typically organized as closed end funds aiming to overcome informational
asymmetries and to exploit specialization gains in selecting and overseeing portfolio firms however
their existence as financial intermediaries creates new informational asymmetries with respect to the
investors in the pe funds fund managers raise follow on funds before exiting their investments and
may have  incentives  to  overvalue  their  as  yet  unsold  investments  when making disclosures  to
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institutional  investors  despite  strong  incentives  to  overvalue  pe  funds  do  not  face  mandatory
disclosure rules in any country with a significant pe industry yet the overvaluation of unexited pe
investments has the potential to distort capital allocations to the pe industry generally and across pe
funds in different countries around the world disclosure of performance to the investor is burdened
by  two  main  difficulties  on  the  one  hand  valuation  requires  sufficient  information  on  the
performance of the firm whereas on the other hand even if sufficient information is available pe
firms may disclose information strategically the main aim of this article is to discuss these two issues
in detail
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